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Mission, Vision and Values
31st December 2013
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Chairman's
Message

Dear Shareholders,
It gives me great pleasure to welcome you
to the 39th Ordinary General Assembly of
your Company.
It is a matter of satisfaction for me to report
yet another year of robust growth and strong
performance encompassing all the business
segments of your Company. The foundations
that we have laid over time by investing in
technology and innovation for competitiveness,
supported by a robust service delivery and
customer focus, continue to drive growth in
your Company's businesses, providing a strong
momentum for a secure future.
The year witnessed several challenges in
the operating and business environment.
Even as the Kuwait economy continued to
improve on the back of its export surplus,
there were however, some challenges faced
by public transportation industry during the
year on account of exodus of expatriates,
stringent traffic laws, increased competition,
inflationary pressure on auxiliary services
such as vehicle spare parts etc.

6
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While Kuwait’s long-term economic fundamentals
and growth potential are significantly strong, the
current challenges have had implications for
business sentiment, corporate profitability and
overall growth of public transportation sector.
It is my privilege to report that despite these
developments, our strategy of balancing growth,
profitability and risk management has enabled
us to make continued progress on our strategic
path.
Let me take this opportunity to share with
you some of our key achievements during
fiscal 2013:
In Fiscal 2013 CGC achieved revenue of KD
17.3 million as “Citybus” consolidated further
its position due to continuous innovation by
the management team, consistent service
delivery and introduction of cashless travel
products and ongoing strategic focus on
quality among others. The other subsidiaries
also experienced a year on year growth in
revenue and our strategy of partnering long
term with our clients.
The group had invested in technological
advances such as vehicle tracking system,
smart cards, fleet management system. Our
endeavor, going forward, will be to continue
to build on these improvements and leverage
our strong asset base to further enhance the
returns we generate for our shareholders.
The Group believes in continuous improvement
and has maintained the ISO 9001:2008 compliance
certificate for Operation and Management of Public
Transport Services.
As mentioned in my report last year, the
agreement for sale of 51% share in CMTC,
Jordan has been agreed in 2012,executed
in 2013 and we have recognized an income
of KD 1.9 million this year. The entire cost
of investment was provided in our books in
2011.
The combined effect of improvement in
profitability parameters and growth in
business volume coupled with the sale of
CMTC share is reflected in City Group’s
net profit. The Group’s net profit vaulted to

KD 5.5 million from KD 3.5 million last year.
This is one of the best performances by the
group since inception.

Dividend:
In view of the noteworthy profits for fiscal
2013, I am pleased to inform you that the
Board has recommended a cash dividend
of 35 fils per share this year as well.
Going forward, we will continue to strengthen
our market share to take advantage of
the long term growth opportunities arising
out of Kuwait’s economic growth, while
navigating the short term economic cycles.
The milestones which we achieved in
fiscal 2013 are reflective of this approach
and our focus would be to build on these
achievements and deliver sustainable value
creation for all our stake holders. As always
look forward to your continued support in
this endeavor.
I would like to thank all the employees of
CGC for their commitment and desire to
excel in their respective spheres of activity
which has helped the group to grow year
on year. I would also like to express my
gratitude to my colleagues on the Board,
our shareholders, customers and business
associates for all the support CGC has
received during the year.

Thank You

Yacoub Al Sharhan
Chairman
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Leadership Team
31st December 2013

Chairman, CGC Kuwait
Mr. Yacoub Saleh Al Sharhan
Mr. Yacoub Al Sharhan joined the Board of City Group Company KSCP (CGC) in
2008 as the Chairman. He is also the Vice-Chairman of Hilal Cement Company
from 2007, the Chairman of Al Emara Trading & Contracting Company W.L.L.
from 1994 and has previously served as a Director on the board of Al Jazeera
Airways Company. Further, Mr. Al Sharhan has held several key positions in
various government and non-government organizations in Kuwait including
serving on the boards of the Supreme Council of Petroleum, Commercial Bank
of Kuwait among others. Mr. Al Sharhan has a Bachelor’s Degree from College
of Commerce, Business Administration and Marketing - Kuwait University

Vice-Chairman, CGC Kuwait
Nabil Abdullah Al Jeraisy

Mr. Nabil A. Al Jeraisy joined the Board of City Group Co in 2008 and currently
holds the position of Vice-Chairman. He is also the Vice-Chairman of Kuwait
Overland Transport, Freight & Storage Union from 2008, Managing Director of
Arab Italian Shipping Company from 2002 and a Member of Kuwaiti Economic
Society. He has also served on various government and non-government
positions. Mr. Al Jeraisy has a Bachelor’s Degree in Industrial Management
from the College of Commerce & Economy and Political Sciences in 1988 Kuwait University.

CEO
Richard Paul Woods

Mr. Woods was appointed the Chief Executive Officer of City Group Company
KSCP (CGC) in 2007. Prior to joining CGC, he had held senior positions at
leading international public transportation companies including Stagecoach
and Arriva. Mr. Woods, who is a longstanding member of UITP and has
been awarded the European Operators License under the Oxford University,
has certifications from City & Guilds Engineering and National Certificate
of business Studies from Hope University, Liverpool and was awarded the
Certificate of Excellence under the category ‘British Excellence Awards’ in
2011.

CFO
Mr.Aninda Banerji

Mr. Banerji joined City Group Company KSCP (CGC) in 2013 as the Chief
Financial Officer. Prior to joining CGC, he has held several senior level
positions with companies like Siemens, Ernst & Young, Maersk Line and other
reputed regional and international companies in Africa, Asia and the Middle
East. He is a Fellow of the Institute of Chartered Accountants of India and
Institute of Cost Accountants of India and is also a Certified Management
Accountant (CMA-USA) and member of Chartered Institute of Securities and
Investment (MCSI-UK).

City Group Company K.S.C.P. and Subsidiaries State of Kuwait | Annual Report 2013

9

10

City Group Company K.S.C.P. and Subsidiaries State of Kuwait | Annual Report 2013

Company Information
31st December 2013
Board of Directors
Yacoub Saleh Alsharhan

Chairman

Nabil A. Al-Jeraisy

Vice Chairman

Mukund G. Korde

Board Member

Hany Shawky

Board Member

Ahmad Abdalla

Board Member

Registered & Corporate
Sulibiya Industrial Area Block No.2,
Bulding No. 800100 Kuwait

Postal Address
PO Box: 24611 Safat - Code 13107 Kuwait
Tel No.: 1882211 - Fax No.: 24677945
E-mail: info@citygroupco.com | Website: www.citygroupco.com

Auditors
1- KPMG Safi Al-Mutawa & Partners
2- Boubyan Auditing office

Bankers
1- Burgan Bank 2- Al-Ahli Bank of Kuwait
3- National Bank of Kuwait 4- BNP Paribas 5- Ahli United Bank
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Agenda of the Company’s 39th Ordinary General Assembly Meeting
31st December 2013
1- Review, discuss and approve the Board of Director’s Report for the year ended 31st
Dec 2013.
2- Review, discuss and approve the report prepared by the company's auditors, Mr. Safi
Abdulaziz Al Mutawa from KPMG (Member of Global KPMG) and Mr. Yahia Abdullah
Al Foudri from Boubyan Accounts Auditing for the year ended 31st Dec 2013.
3- Review, discuss and approve the company's audited balance sheet and financial
statements for the year ended 31st Dec 2013.
4- Ratification of the Board’s recommendation on distributing cash dividends of 35% of
capital (35 fils per share) amounting to a total of 3,955,276.115 Kuwaiti Dinar from the
balance of consolidated profits as on Dec 31, 2013 to all the shareholders registered
in the company records, once it has been approved by the General Assembly and
relevant bodies.
5- Approve the Board’s recommendation of no remuneration to the members of the Board
of Directors for the year ended 31st Dec 2013.
6- Approve the Board’s recommendation to continue with its current practice of no further
transfer to the legal reserve as it reached 50% of the paid-up capital.
7- Ratification on the deduction of 10% of profits for transfer to general reserve.
8- Approve the transactions/dealings with the related parties for the year ending 31st Dec
2013 as well as for the year ending 31st Jan 2014.
9- Renewal of delegation of authority to the Board to buy and sell the company’s shares
at market price without exceeding 10% of its total shares pursuant to the law and
ministerial resolutions and the delegation, which will be valid for 18 months from date
of Ordinary General Assembly Meeting.
10- Absolve members of the Board of Directors of any responsibilities that might result
from their carrying out of legal duties during the fiscal year ended 31st Dec 2013.
11- Electing members of a new Board for the period of next three years.
12- Appoint or re-appoint auditors of the company and authorize the Board of Directors to
determine their respective remuneration for the year ending 31st Dec 2014.

Yacoub Saleh Al Sharhan
Chairman
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Board of Director’s Report
31st December 2013
Dear Shareholders,
Your directors have great pleasure in presenting to you the Annual Report for the financial
year from 1st January 2013 to 31st December 2013, which comprises the summary of
activities of your Company, comprehensive report by the Auditors and results of operations
of your Company and its subsidiaries for the said financial year.
As stated in the financials for 2013, the Company has substantially improved the performance
during the year. The consolidated net profit has increased to KD 5.466 million as compared
to the profit of KD 3.579 million for the year 2012.

Economic Scenario:

Substantial budget surpluses year on year demonstrate a stable Kuwaiti economy with high
growth and investment potential. Kuwait has remained largely insulated from the aftermath
of the turmoil in the MENA region, both politically and economically, and continues to grow
making it one of the more favorable investment destinations of choice within the region.
There are a number of large projects that are in the pipeline and we expect some of these to
commence in 2014 which would boost the economic development of Kuwait even further.

Operations of Company & Its Subsidiaries:

CGC continues to maintain and further develop business standards in line with the
regional best practices in public transportation. There has been some stiff competition from
unregulated operators and traffic related challenges but CGC continues to thrive and deliver
superior service levels to the commuter. In its quest to provide the customer with safety and
comfort while increasing efficiency and profitability for the shareholders, the company has
successfully implemented several advanced technological developments in the areas of
fuel consumption, fleet management, vehicle tracking and cashless travel products and at
the same time taken up preventive maintenance and fleet overhauling initiatives to ensure
that the fleet is maintained at an optimum state.
CGC’s other subsidiaries which include “The Transport and Warehousing Real Estate
Group”, “Kuwait China Bus Company” and “Boodai Aviation company wll and Boodai Aviation
agencies wll.” have also continued to perform well in 2013.

Financial results of the Company:
Description
Total Revenue (Including other revenues) (in KD)
Fair value gain on disposal of investment available for sale (in KD)
Total Cost & Expenses (in KD)
Net profit attributable to company shareholders (in KD)
Earnings per share (in Kuwaiti Fils)

14

2013

2012

17,997,873

16,092,597

1,972,660

NIL

14,504,273

12,513,123

5,466,260

3,579,474

48

32
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Board of Director’s Report
31st December 2013
Dividend

In view of the profits during the year 2013, the Board of Directors recommends payment of
35 fils cash dividend per share for the year 2013 (35 fils for the year 2012).

Prospects for the current year:

The company has embarked on plans to expand its product range in public transport
business and has taken initiatives to scout for opportunities of increasing its market share
with the aim of to further lifting the revenues for the shareholders.

Corporate Governance:

The board is committed to implementing all the rules of corporate governance. The
corporate governance rules are being applied as per the latest relevant global standards
and procedures, pursuant to the articles of law no 7 of 2010 regarding establishing the
capital market authority and regulating the securities activities, its executive by-law, and
the authority resolution no 25 of 2013 regarding the issuance of the rules of corporate
governance for those companies governed by capital market authority .
Moreover, you can visit the company website to follow all the key updates and reports
relating to the development ments on corporate governance
Your Directors place on record their gratitude to H.H. the Amir, H.H. the Crown Prince, H.H
the Prime Minister, to the Government and take this opportunity to appreciate the invaluable
contribution made by our employees which made it possible for the Group to achieve these
results. They would also like to thank the customers, dealers, suppliers, bankers and our
valued shareholders for their continuous support and encouragement.

Yacoub Saleh Al Sharhan
Chairman
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Nationwide Network
31st December 2013

Company Profile & Activities
31st December 2013
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Who we are and What we do
31st December 2013

&

Who we are

What we do..?

City Group Co. is the leading transport operator and
warehousing service provider in Kuwait.
With revenues of more than 17 million per annum and
circa 1500 employees, we transport more than 48 million
passengers every year.

Revenue
139

Number of
employees

2
36

1300

18
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Milestones
31st December 2013
Significant Milestones

Organization Chart
CGC Group
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Operational Performance
31st December 2013
Citybus Reliability graph

City Bus provides operational excellence making travelling on board convenient by providing
a safe, reliable and economical commute to all riders. We at City Bus maintain Peak Vehicle
on Road on the back of a superior operational and maintenance system developed in-house
and perfected over the years. We believe in the theory of kaizen and are forever introducing
innovative payment options to the commuters at large and developing bespoke solutions
for our institutional customers thus contributing towards the creation of a sustainable public
transportation system in Kuwait.

Warehousing Occupancy Report

TWREG is a significant contributor in terms of annual revenue to the group. Over the years,
it has nurtured relationships with its existing partners and tied bonds with new associates
rendering personalized services to all its customers. The business model developed by
TWREG has ensured 100% occupancy levels, second year running, in all its various forms
of storage facilities. It is no accident that we retained 99% of our customers that have ever
done business with us.

20
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Financial Performance
31st December 2013

7.735

4.544

6.370

17.275

Gross Profit

15.699

18.955

Revenues

2012

2012

2013

5.670
2013

(2.059)

(5.496)

2012

5.520

EBITDA

3.579

Net Profit

2011

2011

2013

7.571

2011

2011

2012

2013

Financials at a glance:
1. Operating Revenues up 10% from last year
2. Gross Profit up 21% over last year

3. Net Profit up by 53% over last year

4. EPS increased from 32 fills in 2012 to 48 fills in 2013

5. A Dividend of 35% declared for second consecutive year
6. Cash and cash equivalent up by 24% over last year
7. Gearing Ratio at a very healthy 11%

8. Legal reserve at 50% of Share Capital
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Independent auditors’ report
31st December 2013

KPMG Safi Al-Mutawa & Partners
Al Hamra, 25th Floor
Abdulaziz Al Saqr Street
P.O.Box 24, Safat 13001
State of Kuwait
Telephone : + 965 2228 7000
Fax
: + 965 2228 7444

Boubyan Auditing Office
P.O.Box 17445, Khaldiya 72455
Kuwait
Telephone : + 965 2249 4040
Fax : + 965 2249 6565

Independent auditors’ report
The Shareholders
City Group Company K.S.C.P.
State of Kuwait
Report on the Consolidated Financial Statements
We have audited the accompanying consolidated financial statements of City Group Company
K.S.C.P. (“the Company”) and its subsidiaries (together the “Group”), which comprise the
consolidated statement of financial position as at 31 December 2013, the consolidated
statements of profit or loss and comprehensive income, changes in equity and cash flows
for the year then ended, and notes, comprising a summary of significant accounting policies
and other explanatory information.
Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards, and
for such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. We conducted our audit in accordance with International Standards on
Auditing. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

24
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Independent auditors’ report
31st December 2013
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the entity’s preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at 31 December 2013, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance
with International Financial Reporting Standards.
Report on Other Legal and Regulatory Requirements
We further report that we have obtained the information and explanations that we required
for the purpose of our audit and the consolidated financial statements include the information
required by the Companies Law No. 25 of 2012, as amended, and the Company’s articles
and memorandum of association. In our opinion, proper books of account have been
kept by the Company, an inventory count was carried out in accordance with recognized
procedures and the accounting information given in the board of directors’ report agrees
with the books of account. We have not become aware of any contravention, during the
year ended 31 December 2013, of the Companies Law No. 25 of 2012, as amended, or
of the Company’s articles and memorandum of association that might have had a material
effect on the Group’s activities or on its consolidated financial position.

Safi A. Al-Mutawa

License No 138 “A”
of KPMG Safi Al-Mutawa & Partners
Member firm of KPMG International

Yahia Abdullah Al-Foudri
License No 83 “A”
of Boubyan Auditing Office

Kuwait: 28 January 2014
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Consolidated statement of financial position
as at 31st December 2013

Assets
Property and equipment
Goodwill
Receivable against sale of investment
Non-current assets
Inventories
Trade and other receivables
Receivable against sale of investment
Due from related parties
Cash and cash equivalents
Current assets
Total assets
Equity
Share capital
Legal reserve
General reserve
Retained earnings
Total equity
Liabilities
Borrowings
Finance lease liability
Post employment benefits
Non-current liabilities
Borrowings
Finance lease liability
Trade and other payables
Due to related parties
Current liabilities
Total liabilities
Total equity and liabilities

Note

2013
KD

2012
KD

5

17,571,781
55,000
1,690,660
19,317,441

19,222,325
55,000
19,277,325

6
7
4
22
8

759,479
3,942,233
282,000
3,537,157
6,255,565
14,776,434
34,093,875

601,019
4,175,681
3,866,796
5,031,627
13,675,123
32,952,448

9
10
11

11,300,789
5,650,395
4,411,717
4,888,855
26,251,756

11,300,789
5,650,395
5,976,290
1,813,300
24,740,774

12
13

2,485,125
48,077
1,137,666
3,670,868

3,469,305
161,612
961,481
4,592,398

12
13
14
22

994,050
113,536
2,972,625
91,040
4,171,251
7,842,119
34,093,875

991,230
109,169
2,347,922
170,955
3,619,276
8,211,674
32,952,448

4

The accompanying notes form an integral part of these consolidated financial statements.

Nabil Abdullah Al Jeraisy
Vice Chairman
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Consolidated statement of profit or loss and comprehensive income
For the year ended 31st December 2013
Note

2013
KD

2012
KD

15
16
5

17,275,220
)7,489,795(
)2,050,534(
7,734,891
698,861
)4,497,087(
3,936,665

15,699,700
)7,239,248(
)2,090,260(
6,370,192
355,983
)2,789,991(
3,936,184

23,792
)159,067(
)135,275(

36,914
)228,879(
)191,965(

1,972,660

-

5,774,050

3,744,219

18
19
20

)71,443(
)57,740(
)178,607(
5,466,260

)37,442(
)33,698(
)93,605(
3,579,474

4

1,972,660

-

)1,972,660(

-

5,466,260

3,579,474
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Operating revenues
Operating costs
Depreciation and amortisation
Gross profit
Other income
General and administrative expenses
Results from operating activities

17

Finance income
Finance costs
Net finance costs
Fair value gain recognised on disposal of investment
available for sale
Profit for the year before Board of Directors’
remuneration and taxes
Zakat
Kuwait Foundation for the Advancement of Sciences (“KFAS”)
National Labour Support Tax (“NLST”)
Net profit for the year

4

Other comprehensive income:
Items that are or may be reclassified subsequently to
the consolidated statement of profit or loss
Change in fair value of available-for-sale investments
Fair value reserve transferred to profit or loss on
disposal of investment available for sale
Total other comprehensive income for the year
Total comprehensive income for the year
Earnings per share (Basic and diluted) (fils)

21

The accompanying notes form an
integral part of these consolidated financial statements.
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5,601,868
374,422
5,976,290

48,527
11,300,789 5,650,395

Retained
earnings
KD

Total
equity
KD

-

3,579,474 3,579,474
(422,949)
1,813,300 24,740,774

- (1,343,225) 21,161,300

General Fair value
reserve
reserve
KD
KD

11,300,789 5,601,868

Legal
reserve
KD

The accompanying notes form an integral part of these consolidated financial statements.

Balance at 1 January 2013
11,300,789 5,650,395
5,976,290
- 1,813,300 24,740,774
Total comprehensive profit for the year
Net profit
- 5,466,260 5,466,260
Other comprehensive income for the year
Change in fair value of available-for-sale investments
- 1,972,660
- 1,972,660
Fair value reserve transferred to profit or loss on
- (1,972,660)
- (1,972,660)
disposal of investment available for sale
Total other comprehensive income for the year
Total comprehensive income for the year
- 5,466,260 5,466,260
Transfer to reserves
577,405
- (577,405)
Dividends (note 27)
- (2,141,978)
- (1,813,300) (3,955,278)
Balance at 31 December 2013
11,300,789 5,650,395
4,411,717
- 4,888,855 26,251,756

Balance at 1 January 2012
Total comprehensive profit for the year
Net profit
Transfer to reserves
Balance at 31 December 2012

Share
capital
KD

Consolidated statement of changes in equity
For the year ended 31st December 2013
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Note
Cash flows from operating activities
Net profit for the year
Adjustments for:
Depreciation and amortisation
Gain on sale of property and equipment
Impairment loss
Realized gain on sale of investment
Provision for slow moving inventories, net
Provision for doubtful debts and other receivables, net
Provision for post employment benefits
Foreign exchange loss
Net finance costs

2013
KD

2012
KD

5,466,260

3,579,474

2,050,534
351,292
(1,972,660)
(98,006)
1,124,797
227,782
25,937
135,275
7,311,211

2,090,260
(14,828)
91,916
234,341
52,932
191,965
6,226,060

(60,454)
(891,349)
329,639
557,770
(79,915)
7,166,902
(51,597)
7,115,305

(190,489)
(565,040)
(1,058,329)
(36,070)
86,302
4,462,434
(62,101)
4,400,333

5

(710,111)
23,791
(686,320)

(252,774)
18,348
37,333
(197,093)

12
13

(1,002,651)
(120,000)
(147,404)
(3,934,992)
(5,205,047)

(2,056,701)
(120,000)
(220,787)
(2,397,488)

5
5
4

Changes in:
inventories
trade and other receivables
due from related parties
trade and other payables
due to related parties
Cash generated from operations
Payment of post employment benefits
Net cash generated from operating activities
Cash flows from investing activities
Additions to property and equipment
Proceeds from disposal of property and equipment
Interest income received
Net cash used in investing activities
Cash flows from financing activities
Repayment to financial institutions
Payment of finance lease liability
Finance costs paid
Dividend paid
Net cash used in financing activities

Net increase in cash and cash equivalents
1,223,938
1,805,752
Cash and cash equivalents at beginning of the year
5,031,627
3,225,875
Cash and cash equivalents at end of the year
8
6,255,565
5,031,627
The accompanying notes form an integral part of these consolidated financial
statements.
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Reporting entity
City Group Company K.S.C.P. (“the Company”) is a Kuwaiti Shareholding Company
incorporated in the State of Kuwait on 3 August 1977. The Company’s shares are listed on
Kuwait Stock Exchange.
The registered office of the Company is located at Sulaibiya, P.O. Box 24611, Safat 13107,
Kuwait.
The consolidated financial statements as at and for the year ended 31 December 2013
comprise the Company and its subsidiaries (together referred to as “the Group” and
individually “the Group entities”). A list of significant directly owned subsidiaries is as
follows:
Name of the entity

Percentage of
Country of
Principal activities
incorporation beneficial ownership
2013
2012

Boodai Aviation Company
W.L.L.

Kuwait

100%

100%

Travel and cargo
services

Boodai Aviation Agencies
Company W.L.L.

Kuwait

%100

%100

International airline
agency services

Abar Oil Field Services
Company W.L.L.

Kuwait

%100

%100

Oil field services

Transport & Warehousing
Real Estate Group Company
W.L.L.

Kuwait

100%

100%

Warehousing services

Kuwait China Bus Company
W.L.L.

Kuwait

100%

100%

Transport services

Ownerships in certain subsidiaries are held by affiliates of the Company as nominees.
Such affiliates have acknowledged that they hold shares on behalf and for the benefit of the
Company.
The Group is primarily engaged in transportation of passengers by owning and operating
a fleet of passenger transportation vehicles, operating an International Air Transportation
Association approved travel agency and other travel and cargo related services,
representing international airlines as general sales agent, transportation, rental, operation
and maintenance of all kinds of oil drilling platforms, laying and maintenance of pipelines
and land and marine transport of goods and warehousing business.
The consolidated financial statements were authorized for issue by the Board of Directors
on 27th January 2014 and are subject to the approval of shareholders at the next annual
general meeting.
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2. Basis of preparation
a) Statement of compliance
The consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”), the requirements of the Companies Law No. 25 of
2012, as amended, the Company’s articles of association and Ministerial Order No. 18 of
1990.
On 29 November through a decree, Companies Law No. 25 of 2012 (“the Law”) was issued
and later amended by Law No. 97 of 2013 dated 27 March 2013 (“the Decree”). The Law
came into effect from the date it was published in Kuwait’s Official Gazette. The Executive
Regulations have been issued by the Ministry of Commerce and Industry on 29 September
2013 and was published in the Kuwait’s Official Gazette on 6 October 2013. According to Article
3 of the executive regulation, companies have one year from date of publishing the Executive
Regulations to comply with the new amended Law. The Company’s management is of the view
that application of the provisions of the Law has no material impact on the Company’s activities
or on its consolidated financial position.
b) Revised and newly issued IFRS adopted by the Group
The Group has adopted the following revised and newly issued IFRS effective for annual
periods beginning on or after 1 January 2013:
IFRS 10 Consolidated Financial Statements
The new standard identifies the principles of control, determines how to identify whether
an investor controls an investee and therefore must consolidate the investee, and sets out
the principles for the preparation of consolidated financial statements. It introduces a single
consolidation model that identifies control as the basis for consolidation for all types of entities,
where control is based on whether an investor has power over the investee, exposure/rights
to variable returns from its involvement with the investee and the ability to use its power over
the investee to affect the amount of the returns. The adoption of this standard has no financial
impact on the consolidated financial statements.
IFRS 12 Disclosure of Interests in Other Entities
The new standard combines, enhances and replaces the disclosure requirements for
subsidiaries, joint arrangements, associates and unconsolidated structured entities. It requires
extensive disclosure of information that enables users of financial statements to evaluate the
nature of, and risks associated with, interests in other entities and the effects of those interests
on the entity’s financial position, financial performance and cash flows. The adoption of this
standard has no financial impact on the consolidated financial statements.
IFRS 13 Fair Value Measurement
The new standard defines fair value, sets out in a single IFRS a framework for measuring fair
value and requires disclosures about fair value measurements. IFRS 13 applies when other
IFRSs require or permit fair value measurements. It does not introduce any new requirements
to measure an asset or a liability at fair value, change what is measured at fair value in IFRS or
address how to present changes in fair value. The change had no impact on the measurements
of the Group’s assets and liabilities. The adoption of this standard has no financial impact on
the consolidated financial statements.
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IAS 1 Presentation of Financial Statements - Amendments
The amendments to IAS 1 change the grouping of items presented in other comprehensive
income. Items that could be reclassified to profit or loss at a future point in time would be
presented separately from items that will never be reclassified. The amendment affects
presentation only and has no impact on the Company’s financial position or performance.
These amendments became effective for annual periods beginning on or after 1 July 2012.
The adoption of this amendment has no financial impact on the financial statements.
c) Basis of measurement
The consolidated financial statements have been prepared on historical or amortised cost basis.
d) Functional and presentation currency
These consolidated financial statements are presented in Kuwaiti Dinars (“KD”), which is the
functional currency of the Company.
e) Use of estimates and judgments
The preparation of consolidated financial statements in conformity with IFRSs require
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected.
Estimates and judgments that have the most significant effect on the consolidated financial
statements are useful lives of property and equipment, intangible assets, goodwill, trade
receivables and inventories.
3. Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented
in these consolidated financial statements, and have been applied consistently by the Group
entities.
a) Basis of consolidation
i. Business combinations
Business combinations are accounted for using the acquisition method as at the acquisition
date, which is the date on which control is transferred to the Group. The Group controls an
entity when it is exposed to, or has the right to, variable returns from its involvement with the
entity and has the ability to affect those returns through its powers over the entity.
The Group measures goodwill at the acquisition date as:
- the fair value of the consideration transferred; plus
- the recognised amount of any non-controlling interests in the acquiree; plus
- if the business combination is achieved in stages, the fair value of the pre-existing equity
interest in the acquiree; less
- the net recognised amount (generally fair value) of the identifiable assets acquired and
liabilities assumed.
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When the excess is negative, a bargain purchase gain is recognised immediately in profit or
loss.
The consideration transferred does not include amounts related to the settlement of pre-existing
relationships. Such amounts generally are recognised in profit or loss.
Transactions costs, other than those associated with the issue of debt or equity securities, that
the Group incurs in connection with a business combination are expensed as incurred.
ii. Non-controlling interests
For each business combination, the Group elects to measure any non-controlling interests in
the acquiree either:
- at fair value; or
- at their proportionate share of the acquiree’s identifiable net assets, which are generally at
fair value.
Changes in the Group’s interest in a subsidiary that do not result in a loss of control are
accounted for as transactions with owners in their capacity as owners. Adjustments to noncontrolling interests are based on a proportionate amount of the net assets of the subsidiary.
No adjustments are made to goodwill and no gain or loss is recognised in profit or loss.
iii. Subsidiaries
Subsidiaries are entities controlled by the Group. The financial statements of subsidiaries are
included in the consolidated financial statements from the date that control commences until
the date that control ceases.
iv. Loss of control
On the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any
non-controlling interests and the other components of equity related to the subsidiary. Any
surplus or deficit arising on the loss of control is recognised in profit or loss.
If the Group retains any interest in the previous subsidiary, then such interest is measured at
fair value at the date the control is lost.
Subsequently, that retained interest is accounted for as an equity-accounted investee or as an
available-for-sale financial asset depending on the level of influence retained.
v. Transactions eliminated on consolidation
Intra-group balances and transactions, and any unrealised income and expenses arising from
intra-group transactions, are eliminated in preparing the consolidated financial statements.
Unrealised gains arising from transactions with equity accounted investees are eliminated
against the investment to the extent of the Group’s interest in the investees. Unrealised losses
are eliminated in the same way as unrealised gains, but only to the extent that there is no
evidence of impairment.
b) Foreign currency transactions
Transactions in foreign currencies are translated to the respective functional currencies of
Group entities at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are retranslated to the functional
currency at the exchange rate at that date. The foreign currency gain or loss on monetary items
is the difference between amortised cost in the functional currency at the beginning of the year,
adjusted for effective interest and payments during the year, and the amortised cost in foreign
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currency translated at the exchange rate at the end of the year. Foreign currency differences
arising on retranslation are recognised in the statement of profit or loss and comprehensive
income.
Non-monetary assets and liabilities that are measured at fair value in a foreign currency are
retranslated to the functional currency at the exchange rate at the date that the fair value
was determined. Non-monetary items that are measured based on historical cost in a foreign
currency are translated using the exchange rate at the date of the transaction.
Foreign operations
The assets and liabilities of foreign operations, including goodwill and fair value adjustments
arising on acquisition, are translated to functional currency at exchange rates at the reporting
date. The income and expenses of foreign operations are translated to functional currency at
exchange rates at the dates of the transactions.
Foreign currency differences are recognised in other comprehensive income, and presented in
the foreign currency translation reserve (translation reserve) in equity. However, if the operation
is a non-wholly-owned subsidiary, then the relevant proportionate share of the translation
difference is allocated to the non-controlling interests. When a foreign operation is disposed
of such that control, significant influence or joint control is lost, the cumulative amount in the
translation reserve related to that foreign operation is reclassified to consolidated statement
of income as part of the gain or loss on disposal. When the Group disposes of only part of its
interest in a subsidiary that includes a foreign operation while retaining control, the relevant
proportion of the cumulative amount is reattributed to non-controlling interests. When the Group
disposes of only part of its investment in an associate that includes a foreign operation while
retaining significant influence, the relevant proportion of the cumulative amount is reclassified
to consolidated statement of profit or loss and comprehensive income.
When the settlement of a monetary item receivable from or payable to a foreign operation
is neither planned nor likely in the foreseeable future, foreign exchange gains and losses
arising from such a monetary item are considered to form part of a net investment in a foreign
operation and are recognised in other comprehensive income, and presented in the translation
reserve in equity.
c) Financial instruments
i. Non-derivative financial assets
The Group classifies non-derivative financial assets into loans and receivables or available for
sale category.
The Group initially recognises loans and receivables on the date that they are originated. All
other financial assets are recognised initially on the trade date, which is the date that the Group
becomes a party to the contractual provisions of the instrument.
The Group derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all the risks and rewards of ownership of the financial asset are transferred.
Any interest in such transferred financial assets that is created or retained by the Group is
recognised as a separate asset or liability.
Loans and receivables are financial assets with fixed or determinable payments that are not
quoted in an active market. Such assets are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition, loans and receivables are
measured at amortised cost using the effective interest method, less any impairment losses.
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At the reporting date, non-derivative financial assets classified into loans and receivables
category comprise of cash and cash equivalents, due from related parties, receivable against
sale of investment and trade and other receivables.
Cash and cash equivalents comprise cash balances and call deposits with maturities of three
months or less from the acquisition date that are subject to an insignificant risk of changes in their
fair value, and are used by the Group in the management of its short-term commitments.
Available-for-sale financial assets are non-derivative financial assets that are designated
as available-for-sale or are not classified in any of the above categories of financial assets.
Available-for-sale financial assets are recognised initially at fair value plus any directly
attributable transaction costs.
Subsequent to initial recognition, they are measured at fair value and changes therein,
other than impairment losses and foreign currency differences on available-for-sale debt
instruments, are recognised in other comprehensive income and presented in the fair value
reserve in equity. When an investment is derecognised, the gain or loss accumulated in equity
is reclassified to profit or loss. Available-for-sale financial assets comprise equity securities
and debt securities.
Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Group has a legal right to offset the amounts
and intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.
ii. Non-derivative financial liabilities
The Group initially recognises debt securities issued and subordinated liabilities on the date that
they are originated. All other financial liabilities are recognised initially on the trade date, which
is the date that the Group becomes a party to the contractual provisions of the instrument.
The Group derecognises a financial liability when its contractual obligations are discharged,
cancelled or expire.
The Group classifies non-derivative financial liabilities into the other financial liabilities category.
Such financial liabilities are recognised initially at fair value less any directly attributable
transaction costs. Subsequent to initial recognition, these financial liabilities are measured at
amortised cost using the effective interest method.
At the reporting date, non-derivative financial liabilities classified into other financial liabilities
category comprise of borrowings, due to related parties and trade and other payables.
iii. Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognised as a deduction from equity.
d) Property and equipment
Property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses (refer note 3 (h)).
Cost includes expenditure that is directly attributable to the acquisition of the asset.
The cost of replacing a component of an item of property and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the component
will flow to the Group, and its cost can be measured reliably. The carrying amount of the replaced
component is derecognised. The costs of the day-to-day servicing of property and equipment are
recognised in consolidated statement of profit or loss and comprehensive income as incurred.
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Depreciation is based on the cost of an asset less its residual value.
Depreciation is recognised in consolidated statement of income on a straight-line basis over
the estimated useful lives of each component of an item of property and equipment. Land is
not depreciated.
The estimated useful lives for the current and comparative years are as follows:
Years
Leasehold land
Buildings
Prefabricated buildings
Fleet / vehicles
Furniture and fixtures
Office equipment
Tools and machinery

10
10 – 20
5 – 10
5 – 10
5
5
5

Depreciation method, useful lives and residual values are reviewed at each reporting date
and adjusted, if appropriate, to ensure that the period of depreciation is consistent with the
expected pattern of economic benefits from items of property and equipment.
Capital work in progress represent the amounts that are incurred for the purpose of constructing
or purchasing property and equipment until it is ready to be used in the operation, upon which
it is transferred to property and equipment.
Leasehold land
Leases in terms of which the Group assumes substantially all the risks and rewards of ownership
are classified as finance leases. Upon initial recognition the leased asset is measured at an amount
equal to the lower of its fair value and the present value of the minimum lease payments.
Leasehold land is depreciated over the period of lease term or their estimated useful lives
whichever is lower, unless it is reasonably certain that the Group will obtain ownership by the
end of the lease term.
e) Leases
Finance leases liability is recognized at the present value of the minimum lease payments at
the inception of the lease term. Lease payments are apportioned between the finance charges
and reduction of the lease liability so as to achieve a constant cost on the remaining balance
of the liability.
f) Intangible assets
i. Goodwill
Goodwill that arises upon the acquisition of subsidiaries is presented with intangible assets.
Subsequent measurement
Goodwill is measured at cost less accumulated impairment losses. In respect of equity
accounted investees, the carrying amount of goodwill is included in the carrying amount of the
investment, and an impairment loss is allocated to the carrying amount of the equity-accounted
investee, as a whole.
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ii. Other intangible assets
Intangible assets that are acquired by the Group and have finite useful lives are measured at
cost less accumulated amortisation and accumulated impairment losses.
Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure
on internally generated goodwill and brands, is recognised in consolidated statement of profit
or loss and comprehensive income as incurred.
Amortisation is based on the cost of the asset, or other amount substituted for cost, less its
residual value.
Amortisation is recognised in the statement of income on a straight-line basis over the estimated
useful lives of intangible assets from the date that they are available for use, since this most
closely reflects the expected pattern of consumption of the future economic benefits embodied
in the asset. The estimated useful lives of licenses held by the Group for the current and
comparative years range from 5 years to 9 years.
Amortisation methods, useful lives and residual values are reviewed at each reporting date
and adjusted if appropriate.
g) Inventories
Inventories are measured at the lower of cost and net realizable value. Net realizable value
is the estimated selling price in the ordinary course of business less the estimated costs of
completion and selling expenses.
The cost of inventories is based on the weighted average cost principle and includes expenditure
incurred in acquiring the inventories and other costs incurred in bringing them to their existing
location and condition.
h) Impairment
i. Non-derivative financial assets
A financial asset not classified as at fair value through profit or loss, including an interest in an
equity-accounted investee, is assessed at each reporting date to determine whether there is
objective evidence that it is impaired. A financial asset is impaired if there is objective evidence
of impairment as a result of one or more events that occurred after the initial recognition of the
asset, and that loss event had an impact on the estimated future cash flows of that asset that
can be estimated reliably.
Objective evidence that financial assets are impaired includes default or delinquency by a
debtor, restructuring of an amount due to the Group on terms that the Group would not consider
otherwise, indications that a debtor or issuer will enter bankruptcy, adverse changes in the
payment status of borrowers or issuers, economic conditions that correlate with defaults or the
disappearance of an active market for a security. In addition, for an investment in an equity
security, a significant or prolonged decline in its fair value below its cost is objective evidence
of impairment.
Financial assets measured at amortised cost
The Group considers evidence of impairment for financial assets measured at amortised cost
at both a specific asset and collective level. All individually significant assets are assessed for
specific impairment. Those found not to be specifically impaired are then collectively assessed
for any impairment that has been incurred but not yet identified. Assets that are not individually
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significant are collectively assessed for impairment by grouping together assets with similar
risk characteristics.
In assessing collective impairment, the Group uses historical trends of the probability of default,
the timing of recoveries and the amount of loss incurred, adjusted for management’s judgement
as to whether current economic and credit conditions are such that the actual losses are likely
to be greater or lesser than suggested by historical trends.
An impairment loss in respect of a financial asset measured at amortised cost is calculated
as the difference between its carrying amount and the present value of the estimated future
cash flows discounted at the asset’s original effective interest rate. Losses are recognised in
profit or loss and reflected in an allowance account against loans and receivables. When an
event occurring after the impairment was recognised causes the amount of impairment loss to
decrease, the decrease in impairment loss is reversed through profit or loss.
ii. Non-financial assets
The carrying amounts of the Group’s non-financial assets, other than inventories are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated. Goodwill and indefinitelived intangible assets are tested annually for impairment. An impairment loss is recognised
if the carrying amount of an asset or cash-generating unit (CGU) exceeds its recoverable
amount.
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset or CGU. For impairment testing,
assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or CGUs.
Subject to an operating segment ceiling test, CGUs to which goodwill has been allocated are
aggregated so that the level at which impairment testing is performed reflects the lowest level
at which goodwill is monitored for internal reporting purposes. Goodwill acquired in a business
combination is allocated to groups of CGUs that are expected to benefit from the synergies of
the combination.
Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the CGU
(group of CGUs), and then to reduce the carrying amounts of the other assets in the CGU
(group of CGUs) on a pro rata basis.
An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.
i) Post employment benefits
Kuwaiti employees
Pensions and other social benefits for Kuwaiti employees are covered by the Public Institution
for Social Security Scheme, to which employees and employers contribute monthly on a fixedpercentage-of-salaries basis. The Company’s share of contributions to this scheme, which is
a defined contribution scheme, is charged to the consolidated statement of profit or loss and
comprehensive income in the year to which they relate.
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Expatriate employees
Expatriate employees are entitled to an end of service indemnity payable under the Kuwait Labour
Law and the Company’s by-laws based on the employees’ accumulated periods of service and
latest entitlements of salaries and allowances. Provision for this unfunded commitment, which
represents a defined benefit plan, has been made by calculating the notional liability had all
employees left at the reporting date.
j) Provisions
A provision is recognised if, as a result of a past event, the Group has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a rate that reflects current market assessments
of the time value of money and the risks specific to the liability. The unwinding of the discount
is recognised as finance cost.
k) Revenue recognition
- Revenue from rendering of services is recognized when the services are provided and the
outcome of the transaction can be estimated reliably.
- Commission income on airline ticket is recognized on the sale of tickets. Claims recoverable
are recognized only when its recoverability is established.
- Operating lease income is recognised in consolidated statement of income on a straight-line
basis over the term of the lease.
l) Finance income and finance costs
Finance income comprises interest income on funds invested. Interest income is recognised
as it accrues in consolidated statement of income, using the effective interest method.
Finance costs comprise interest expense on borrowings. Finance costs are recognized in the
statement of comprehensive income using the effective interest method. The effective interest
rate is the rate that exactly discounts the estimated future cash payments and receipts through
the expected life of the financial liability (or, where appropriate, a shorter period) to the carrying
amount of the financial liability, when calculating the effective interest rate.
m) Earnings per share
The Group presents basic and diluted earnings per share data for its ordinary shares.
Basic earnings per share is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding
during the year, adjusted for own shares held. Diluted earnings per share is determined by
adjusting the profit or loss attributable to ordinary shareholders and the weighted average
number of ordinary shares outstanding, adjusted for own shares held, for the effects of all
dilutive potential ordinary shares.
n) Segment reporting
A segment is a distinguishable component of the Group that engages in business activities from
which it earns revenues and incurs costs. The operating segments are used by the management
of the Group to allocate resources and assess performance. Operating segments exhibiting
similar economic characteristics, product and services, class of customers where appropriate
are aggregated and reported as reportable segments.
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An operating segment is a component of the Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate
to transactions with any of the Group’s other components. All operating segments’ operating
results are reviewed regularly by the Group’s Executive Committee to make decisions about
resources to be allocated to the segment and to assess its performance, and for which discrete
financial information is available.
Segment results that are reported to the Group’s Executive Committee include items directly
attributable to a segment as well as those that can be allocated on a reasonable basis.
Unallocated items comprise mainly corporate assets and other expenses required by articles.
Segment capital expenditure is the total cost incurred during the year to acquire property and
equipment, and intangible assets other than goodwill.
o) Standards and interpretations not yet adopted
A number of new standards, amendments to standards and interpretations are effective for
annual periods beginning after 1 January 2013, and have not been applied in preparing these
consolidated financial statements. Those which may be relevant to the Group are set out
below. The Group does not plan to adopt these standards early.
IAS 32 Offsetting Financial Assets and Financial Liabilities
These amendments clarify the meaning of “currently has a legally enforceable right to setoff”. The amendments also clarify the application of the IAS 32 offsetting criteria to settlement
systems which apply gross settlement mechanisms that are not simultaneous.
These amendments are effective for annual periods beginning on or after 1 January 2014.
The Directors anticipate that the adoption of the above standard will have no significant
financial impact on the consolidated financial statements of the Group in the period of initial
application.
IFRS 9 Financial Instruments (2013), IFRS 9 Financial Instruments (2010) and IFRS 9 Financial
Instruments (2009) (together “IFRS 9”)
IFRS 9 (2009) introduces new requirements for the classification and measurement of financial
assets. Under IFRS 9 (2009), financial assets are classified and measured based on the
business model in which they are held and the characteristics of their contractual cash flows.
IFRS 9 (2010) introduces additions relating to financial liabilities. IFRS 9 (2013) introduces
new requirements for hedge accounting that align hedge accounting more closely with the risk
management. The IASB currently has an active project to make limited amendments to the
classification and measurement requirements of IFRS 9 and add new requirements to address
the impairment of financial assets.
The mandatory effective date of IFRS 9 is not specified but will be determined when the
outstanding phases are finalized. However, early application of IFRS is permitted. The Group
does not plan to adopt this standard early.
Based on the initial assessment, the standard is not expected to have a material impact on the
Group.
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4. Receivable against sale of investment
This represents receivable against sale of shares in erstwhile subsidiary of the Group;
Comprehensive Multiple Transportation Company (CMTC), an entity listed on Amman
Stock Exchange, acquired in 2010. In July 2011, following suspension of CMTC’s operation,
Jordan Government authorities suspended the board of directors of CMTC and appointed an
interim board to manage CMTC. Since then the Group had no ability to control or exercise
significant influence over CMTC and the investment had been treated as an available for sale
investments.
As at 31 December 2012, the Group created 100% impairment provision on this investment.
During January 2013, the Group signed an agreement with the Government of Jordan to sell
this investment for a consideration of USD 10 million. The consideration will be received in ten
equal annual instalments of USD 1 million. During December 2013, share transfer formalities
were completed. Accordingly, the investment is derecognized and the gain on fair valuation
of the investment, previously credited to fair value reserve in equity, has been recycled to the
statement of profit or loss amounting to KD 1,972,660.
As at 31 December 2013, the Group recognized the consideration receivable at the net present
value of the instalments. The discount rate used takes into account the 10 year US Dollar Bond
rate and the Jordan country risk premium.
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1,316,572
469,490
1,786,062
480,466
2,266,528
5,442,000
5,918,456

5,751,673
5,860,010

7,500,718
203,800
7,704,518
775
3,235
7,708,528

6,076,684
6,076,684
6,076,684

108,337
108,337
216,674
108,337
325,011

KD

Buildings

Leasehold
land
KD

117,007
138,825

111,942
25,717
137,659
22,168
159,827

258,969
17,515
276,484
350
276,834

Prefabricated
buildings
KD

5,355,626
6,587,830

6,988,535
1,276,540
(739,511)
7,525,564
1,210,411
310,121
9,046,096

14,778,610
7,960
69,855
(743,031)
14,113,394
13,855
274,473
14,401,722

Office
equipment
KD

129,629
93,390

607,149
43,911
651,060
34,758
685,818

581,498
323,062

763,530
126,150
889,680
153,749
1,043,429

692,333 1,144,488
20,467
44,223
31,650
24,031
744,450 1,212,742
70,997
25,939
386,246
815,447 1,624,927

Fleet / Furniture
vehicles & fixtures
KD
KD

175,846
106,379

462,428
40,115
502,543
40,645
543,188

607,229
1,693
608,922
3,236
106,876
719,034

Tools &
machinery
KD

18,502
194,373

-

362,793
160,916
(329,336)
194,373
594,959
(770,830)
18,502

Capital work
in progress
KD

17,571,781
19,222,325

10,358,493
2,090,260
(739,511)
11,709,242
2,050,534
310,121
14,069,897

31,421,824
252,774
(743,031)
30,931,567
710,111
31,641,678

KD

Total

Leasehold land is leased from the Ministry of Finance – Department of Contract of State Property. This lease is renewable on
expiry in 2015 (Note 13).

Accumulated depreciation
and impairment losses
As at 1 January 2012
Charge for the year
Related to disposals
As at 31 December 2012
Charge for the year
Impairment loss
As at 31 December 2013
Net book value
As at 31 December 2013
As at 31 December 2012

Cost
As at 1 January 2012
Additions
Transfers
Disposals
As at 31 December 2012
Additions
Transfers
As at 31 December 2013

5. Property and equipment
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6. Inventories

2013
KD
926,507
926,507
(167,028)
759,479

2012
KD
848,575
17,478
866,053
(265,034)
601,019

2013
KD

2012
KD

Trade receivables
Provision for doubtful trade receivables

5,829,233
(2,799,992)
3,029,241

4,995,768
(1,687,365)
3,308,403

Other receivables
Provision for doubtful other receivables

778,638
(701,506)
77,132

823,421
(689,336)
134,085

Staff advances
Commission receivable
Deposits and prepayments

154,238
307,279
374,343
3,942,233

175,612
195,996
361,585
4,175,681

Stores and spares
Goods in transit
Less: Provision for slow moving inventories

7. Trade and other receivables

The Group’s exposure to credit and currency risks, and impairment losses related to trade and
other receivables, is disclosed in note 24.
8. Cash and cash equivalents

‘
Cash on hand
Bank balances
- current accounts
- call accounts
- time deposits

2013
KD

2012
KD

67,914

74,577

1,431,158
56,493
4,700,000
6,255,565

1,200,183
56,867
3,700,000
5,031,627

The effective interest rate on time deposit accounts range from 1% to 1.31% per annum
(31 December 2012: 0.2% to 1.88% per annum).
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9. Share capital
The authorised, issued and paid-up-capital comprises of 113,007,890 shares of 100 fils each
(31 December 2012: 113,007,890 shares of 100 fils each) contributed in cash.
10. Legal reserve
In accordance with the Companies Law No. 25 of 2012, as amended and the Company’s
articles of association 10% of the profit for the year is transferred to the legal reserve until the
reserve totals 50% of the paid up share capital. Distribution from statutory reserve is limited to
enable payment of dividend of 5% of paid up share capital to be made in years when retained
earnings are not sufficient for the payment of dividends. Transfer to legal reserve is not taken
in the current year as the reserve has reached 50% of the paid-up share capital.
11. General reserve
As required by the Company’s articles of association, 10% of the profit for the year is
transferred to the voluntary reserve. Such annual transfers can be discontinued by a resolution
of shareholders in the annual general assembly meeting upon recommendation by the board
of directors. There are no restrictions on the distribution of this reserve.
12. Borrowings

2013
KD

2012
KD

Secured term loans

3,479,175

4,460,535

Current portion
Non-current portion

994,050
2,485,125
3,479,175

991,230
3,469,305
4,460,535

Secured term loans
This loan is repayable in 12 semi-annual instalments starting from 15 December 2011 and
will mature in 2017. Utilization of this loan is subject to the conditions prescribed in the loan
agreement and it carries interest rate at six month LIBOR plus a spread of 3% per annum (31
December 2012: effective interest rate was 3.513% per annum).
The proceeds of this loan were utilized to fund the acquisitions.
13. Finance lease liability

One year
Between two years

44

Future
Present value of
minimum lease Interest
minimum lease
payments
payments
2013
2013
2013
KD
KD
KD
120,000
50,000
170,000

6,464
1,923
8,387
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Future
minimum lease
payments
2012
KD
One year
Between two and three years

120,000
170,000
290,000

Present
value of
minimum lease
Interest
payments
2012
2012
KD
KD
10,831
8,388
19,219

109,169
161,612
270,781

The Group pays a fixed annual fee over the term of the lease arrangement. The imputed
finance cost on the liability was determined based on the Group’s incremental borrowing rate.
14. Trade and other payables

Trade payables
Accruals and provisions
Advances from customers
Dividend payable
Other payables

2013
KD

2012
KD

874,952
1,481,463
6,770
353,603
255,837
2,972,625

750,165
976,858
5,369
331,512
284,018
2,347,922

The Group’s exposure to currency and liquidity risk related to trade and other payables is
disclosed in note 24.
15. Operating revenues

Transportation revenue
Commission income
Operating lease income (fleet and warehouses)
16. Operating costs

Staff costs
Rent
Fleet operation and maintenance
Others

2013
KD
11,628,381
1,953,363
3,693,476
17,275,220

2012
KD
9,865,098
1,735,350
4,099,252
15,699,700

2013
KD

2012
KD

4,154,331
24,652
2,772,772
538,040
7,489,795

3,850,853
24,352
2,864,988
499,055
7,239,248
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17. General and administrative expenses

Staff costs
Office rent
Repair & maintenance
Sales promotion & advertisement
Utilities
Provision for doubtful trade receivables
Provision for doubtful other receivables
Professional fees
Insurance
Travel expenses
Subscription & membership
Printing & stationery
Impairment loss
Others

2013
KD
1,825,093
158,878
212,587
67,043
126,879
1,181,893
12,170
185,250
64,258
9,285
87,618
36,587
351,292
178,254
4,497,087

2012
KD
1,332,363
144,094
198,597
44,748
107,933
94,475
407,099
52,313
20,259
84,767
31,384
271,959
2,789,991

18. Zakat
Zakat represents the Group’s liability to pay 1% of the net profit in accordance with Law No. 46
of 2006 and the Ministry of Finance resolutions.
19. Contribution to Kuwait Foundation for Advancement of Sciences
Contribution to Kuwait Foundation for Advancement of Sciences is calculated at 1% of the net
profit for the year after deducting transfer to statutory reserve.
20. Contribution to National Labour Support Tax
National Labour Support Tax represents the Group’s liability to pay 2.5% of the net profit in
accordance with Law No. 19 of 2000 and the Ministry of Finance resolutions.
21. Earnings per share
Earnings per share attributable to shareholders of the Company is calculated by dividing the
net profit for the year attributable to shareholders of the Company by the weighted average
number of shares outstanding during the period.
There are no potential dilutive ordinary shares.
The information necessary to calculate the earnings per share is as follows:
Net profit for the year attributable to shareholders of the
Company (KD)
Weighted average number of shares issued
Earnings per share (Basic and diluted) (fils)

46

2013

2012

5,466,260

3,579,474

113,007,890
48

113,007,890
32
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22. Related party transactions
Related party balances reflected in the statement of financial position neither bear any
interest nor there are any agreed repayment terms. Accordingly these balances are treated as
recoverable on demand.
During the year the Group had transactions with related parties for the sale/ purchase of goods
and services on substantially the same terms as those with other parties on an arm’s length
basis.
The aggregate value of significant related party transactions and outstanding balances other
than the one disclosed elsewhere in this consolidated financial statements are as follows:
Transaction value for the
year ended 31 December

Due from related parties
Sale of airline tickets
Other receivables

Balance outstanding at
31 December

2013
KD

2012
KD

2013
KD

2012
KD

1,331,883
1,158,315

1,177,694
184,170

3,102,403
434,754
3,537,157

3,336,650
530,146
3,866,796

(83,806)

(90,494)

(91,040)

(170,955)

Due to related parties
General and administrative

During the year, salaries and other short term benefits paid to key management personnel
amounted to KD 144,921 (2012: KD 133,550).
23. Operating segments
The Group identifies its segment on the basis of internal reports that are regularly reviewed by
its Executive Committee which is the chief operating decision maker.
The Group’s geographic area of operation is Kuwait. The Group has three reportable segments,
as described below, which are the Group’s strategic business units. The strategic business units
offer different types of services and are managed separately because they require different
business and marketing strategies.
Transport services: Operating public transport services and providing fleet of buses on
rentals.
Warehousing and real estate rentals: Providing dry and cold storage services and providing
shops and office spaces on rentals.
Travel tourism and related services: Providing airline ticketing services, air carriage services
and providing out - bound and in - bound tourism services.
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Reportable segment liabilities
Unallocated liabilities
Consolidated total liabilities

Capital expenditure
5,817,450

634,786

39,835

710,111

168,915

956,398 5,774,050 2,552,799
(307,790)
5,466,260

141
23,792
35,009
159,067
213,849
48,930 2,050,534 1,575,154

303,613 1,413,266 7,534,329 6,295,278
307,790
7,842,119

35,490

961,766

11,663
473,996

56,128

252,774

394,471 3,744,219
(164,745)
3,579,474

1,905
36,914
228,879
45,767 2,090,260

406,097 1,345,554 8,046,929
164,745
8,211,674

27,731

796,949

15,030
469,339

17,343,989 9,883,099 6,866,787 34,093,875 16,451,283 10,660,936 5,840,229 32,952,448

KD

Reportable segment assets

KD

3,855,886

KD

Reportable segment profit
Unallocated expenses
Consolidated profit for the year

KD

23,651
147,404
1,527,608

KD

Interest revenue
Interest expense
Depreciation and amortisation

KD

14,100,476 1,703,159 1,965,800 17,769,435 12,794,253 1,565,130 1,760,762 16,120,145
(346,028) (135,750) (12,437) (494,215) (259,283) (135,750) (25,412) (420,445)
13,754,448 1,567,409 1,953,363 17,275,220 12,534,970 1,429,380 1,735,350 15,699,700

KD

Total

Travel
tourism
& related
services

Warehousing
Transport
Total
& real estate
services
rentals

Travel
tourism
& related
services

External revenues
Inter-segment revenue
Consolidated revenue

KD

Warehousing
Transport
& real estate
services
rentals

31 December 2012

31 December 2013
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24. Financial instruments
Overview
The Group has exposure to the following risks from its use of financial instruments:
· credit risk
· liquidity risk
· market risk
This note presents information about the Group’s exposure to each of the above risks,
the Group’s objectives, policies and processes for measuring and managing risk. Further
quantitative disclosures are included throughout these consolidated financial statements.
The Company’s Board of Directors has overall responsibility for the establishment and oversight
of the Group’s risk management framework.
The Group’s risk management policies are established to identify and analyse the risks faced
by the Group, to set appropriate risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Group’s activities. The Group, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment
in which all employees understand their roles and obligations.
Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from trade and other
receivables, due from related parties and bank balances.
The carrying amount of financial assets as at 31 December which represents the maximum
credit exposure to the Group are as follows:
2013
KD
Trade receivables
Commission receivables
Staff advances
Refundable deposits
Other receivables
Due from related parties
Bank balances

2012
KD

3,029,241 3,308,403
307,279
195,996
154,238
175,612
57,418
47,689
77,132
134,085
3,537,157 3,866,796
6,187,651 4,957,050
13,350,116 12,685,631

Credit risk with respect to receivables is limited due to dispersion across large number of
customers. Concentration of credit risk with respect to trade receivables is limited due to
Group’s customer base being large and unrelated. Trade and other receivables are monitored
on an ongoing basis for collection. The Group establishes an allowance for impairment that
represents its estimate of unrealised losses in respect of receivables.
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The age analysis of trade receivables and related provision for doubtful debts at the reporting
date was:
2013
2012
Gross
Provision
Gross
Provision
KD
KD
KD
KD
Less than 60 days
Past due 60-90 days
Past due more than 90 days

2,537,094
175,354
3,116,784
5,829,233

2,799,992
2,799,992

1,681,002
281,868
3,032,898
4,995,768

1,687,365
1,687,365

The movement in the provision for doubtful debts in respect of accounts receivable during the
year was as follows:
2013
KD

2012
KD

Balance at 1 January
Charge during the year
Written back during the year

1,687,365
1,181,893
(69,266)

1,595,449
94,475
(2,559)

Balance at 31 December

2,799,992

1,687,365

In the normal course of business, the Group has transactions with related parties and the credit
risk on these balances is very low.
The bank balances are maintained only with reputable local financial institutions and banks
with high credit ratings.
Liquidity risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial
asset. The Group’s approach to managing liquidity is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Group’s
reputation.
The Group manages liquidity risk by maintaining adequate cash reserves, funding lines and by
continuously monitoring forecast and actual cash flows and matching the maturity profiles of
financial assets and liabilities. The Group holds sufficient amount of cash and bank balances.
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Borrowings and finance lease liability
Trade payables
Other payables
Accruals
Due to related parties

31 December 2012

Borrowings and finance lease liability
Trade payables
Other payables
Accruals
Due to related parties

31 December 2013

5,133,008
750,165
615,530
590,703
170,955
7,260,361

Contractual
cash flows

Carrying
amount
KD
4,731,316
750,165
615,530
590,703
170,955
6,858,669

3,895,418
874,952
609,440
1,060,121
91,040
6,530,971

Contractual
cash flows
KD

3,640,788
874,952
609,440
1,060,121
91,040
6,276,341

Carrying
amount
KD

The following are the contractual maturities of financial liabilities:

561,203
750,165
615,530
590,703
170,955
2,688,556

6 months
or less
KD

564,869
874,952
609,440
1,060,121
91,040
3,200,422

6 months
or less
KD

561,203
561,203

6 - 12
months
KD

564,869
564,869

6 - 12
months
KD

2,315,598
2,315,598

KD

1 – 2 years

2,199,071
2,199,071

KD

1 – 2 years

1,695,004
1,695,004

2–5
years
KD

566,609
566,609

2–5
years
KD

Notes to the consolidated financial statements
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Market risk
Market risk is the risk that changes in the market prices, such as foreign exchange rates,
interest rates and equity prices will affect the Group’s income or the value of its holdings
of financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters while optimizing the return.
Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.
The Group is exposed to currency risk on sales, purchases and borrowings that are denominated
in a currency other than the respective functional currencies of Group companies primarily with
respect to US Dollar (USD). Management requires Group companies to manage their foreign
exchange risk against their functional currency.
At the reporting date, following is the foreign currency exposure of the Group on notional basis:
2013
USD
Net exposure
Net exposure (KD)

(12,261,581)
(3,457,766)

2012
USD

GBP
(14,949)
(6,987)

(15,765,834)
(4,433,353)

GBP
(27,910)
(12,686)

The following exchange rates applied during the year:
Average rates
2013
2012
USD
GBP

0.2837
0.4657

0.2800
0.4574

Spot rates
2013
2012
0.2820
0.4674

0.2812
0.4545

A ten percent strengthening of the Kuwaiti Dinar against the following currency would have
increased / (decreased) equity and profit or loss by the amounts shown below. This analysis
assumes that all other variables, in particular interest rates, remains constant. This analysis is
performed on the same basis for 2012.

KD

Profit or
(loss)
KD

Effect for 2013
USD
GBP

345,777
699

345,777
699

Effect for 2012
USD
GBP

443,335
1,269

443,335
1,269

Equity
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Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of Group’s financial instrument
will fluctuate because of changes in market yield rates.
The Group is exposed to interest rate risk on its borrowings and short term deposits from/ with
financial institutions.
At the reporting date the interest rate profile of the Group’s significant interest-bearing financial
instruments was:
2013
KD

2012
KD

Fixed rate instruments
Call accounts
Time deposits

56,493
4,700,000

56,867
3,700,000

Variable rate instruments
Financial liabilities

3,640,787

4,731,316

The Company assumes a fluctuation in interest rates of 25 basis points for variable rate
instruments at the reporting date and estimates the following impact on the net profit for the
period and equity at that date. This analysis assumes that all other variables, in particular
foreign currency rates, remain constant. The analysis is performed on the same basis for
2012.
Net profit
for the year

Equity

KD

KD

2013
Fluctuation in yield by 25 bps

(9,102)

(9,102)

2012
Fluctuation in yield by 25 bps

(11,828)

(11,828)

A 25 bps negative fluctuation in the interest rates would have the same, but opposite, effect on
the net profit/ loss for the period and equity.
Fair values
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.
In the opinion of the management, the estimated fair value of financial assets and liabilities that
are not carried at fair value at the reporting date is not materially different from their carrying
value as they are of short term nature or variable rate instruments. Long term receivable is
carried at fair value (note 4).
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25. Capital management
The Group’s policy is to maintain a strong capital base so as to maintain investor, creditor
and market confidence and to sustain future development of the business. Capital consists of
share capital, reserves and retained earnings. The Board of Directors monitors the return on
capital as well as the level of dividends to ordinary shareholders.
In order to determine or adjust the capital structure, the Group monitors capital on the basis of
gearing ratio. The ratio is calculated as net debt divided by total capital. Net debt is calculated
as borrowings less cash and cash equivalents. Total capital is calculated as equity as shown
in the consolidated statement of financial position plus net debt.
The gearing ratios at the reporting date are as follows:

Total debts
Less: cash and cash equivalents
Net debt
Total equity
Total capital
Gearing ratio

2013
KD

2012
KD

3,640,788
(6,255,565)
(2,614,777)
26,251,756
23,636,979
(11)%

4,731,316
(5,031,627)
(300,311)
24,740,774
24,440,463
(1)%

There were no changes in the Group’s approach to capital management during the year.
The Company is not subject to externally imposed capital requirements, except for the minimum
capital requirements of the Companies Law No. 25 of 2012, as amended.
26. Commitments and contingent liabilities

Letters of guarantee
Letter of credit

2013
KD

2012
KD

2,320,553
2,320,553

1,728,961
166,022
1,894,983

27. Annual General Assembly
The Annual General Assembly of the Company, held on 20 March 2013, approved the
consolidated financial statements of the Group for the year ended 31 December 2012 and the
payment of cash dividend of 35 fils per share aggregating KD 3,955,278 to the Company’s
shareholders existing as at 20 March 2013.
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